
(8) N............ ape8IeL The expenses of nonrecurring activities sball be separately
ideD1ifted.

(C) T.... Ally tax expeD8eS not cUIIdIy attributable. using tile cost CIlIIldion principle, shall be
excluded from die LlUC study for the If'OUP of1IIVk:es.

(3) LaIt CGIt .......,. LlUC studies shall assume the use of least cost teelmoIogy. The choi<lc of
IClllt cost teeImoloaies, howeYer, shall:
(A) be restricted to teehDoIOJies that are currently available on the market and for which vendor

prices CUI. be atIIaincd;
(8) be amPttent with the lm:l of output necessary to satisfy current demand 1eYe1s for all services

UIiDa tile BNF in question; and
(C) be~with cmnn netwolt desip and topology requirements.

(4) NtIt1Nrk .e,e.e.,.. WC studies shall use the existina or pIaImed netWork topology.
(5) C.fI~. WheD the compuay... the most nceat c:ommiIIion approwd lite of return for the

CODIfIIIY•• tIuIt..is .... in §23.21(c)(l) ofdais tide (n:latiIlg to Cost ofService) there will be a
}JI'IIUIIIPtioa C'I~_. The compBD.y shall juIdty the use ofany other rate.

(6) Rate fI .,red..... Wben the company uses tile most recent c:ommiIIion approved rate of
depreciation for the c:ompeny there will be a presumption of reasonableness. De company shall
justify the use ofany other rate.

(j) nIDI ............ tor 8CTU pJ'O\llded workpl-. WitIdD 70 days of the eft'ective date of this section,
the DC1U sbal1 file with the CODIJIIiSaion and the omce of Public Utility Counsel (OPUC) a plan for
compIiaDce with the provisions of this section. The workpIan shall be consilient with the principles,
inItnJcticms and nqIIiJemeDts set forth in this section aDd sball be revieMd in ac:cordanc:e with the
procedures eablished in IIUbIection (m) of this section. The workplan submitted by the DcnJ shall
include tile followiDc~.
(1) IdeadfIcatI.- It.....COlt aetIIcJdoIeIy. The wodtpIan submitted by the DCI'U shall discuss

the BNFs idoDtifted UDder this section and include a deIafled dilcussion of the COlt methodology the
ocro ,.... to _ for the studies requited under this section. Additionally, the workplan shall
meet the tGt10wiaa requiJements: .
(A) Lilt fI.... The wortplan shall include a list of all BNFs that the ocro has identified

punaat to subIection (e) ofthis section.
(8) MditIIuI B""L If the ocro proposes to identify BNPs in addition to the BNFs identified

in MwcIioB (.)(1)-(11) of this section, the workplan shall include a description of each of the
BMFItIIIt the ocro proposes to identify, and a discussion of why theBe BNFs should be
identified in addition to the BNFs identified in sublection (e)(l)-(l1) of this section.

(C) DefbddeIII fI B1O'L For each BNP iden1ifled under subsection (e) of this section, the
wodrpIID ..... iJIcI_, a precise definition of the BNF, including the points of demarcation in
the DC1U's IIItWOIt between elICh BNP and other BNFs.

(0) ....-. Por ad1 BNF identified under subRction (e) of this leCtion, the workplan shall
include a ..... tbat illustrates the BNFs role in the provision ofDCI'U services.

(E) LalIt CGIt tee""" cIaoIceI tor BlO'L For each BNF identified under sublection (e) of this
leCtion, the WUltplan sball identify which technology or technologies (e.g., tlber optic cable,
digital switchin& systems) will be c:onsidered the least cost technology (as defined in
....... (c)(I") oftbis 1eCtion) for the BNF.

(F) 1IIIIIIMIe.... fllIn....... The workplan shall include a discussion of the methodology
dJ8t die DCn1 prupoIeI to use in ideDtitying iDvesbneDts associated with each of the BNPs
ideatiIed __ sut.ction (e) of this section.

(0) DIIta _ •.-. Por each BNF identified under sublection (e) of this section, the workplan shall
inch* a CO ofthe data JOlI.fCeS to be UIed in developing the costs of the BNF.

(H) semee III Por each BNF identified under subsection (e) of this section, the workplan
IIbaH iDcIude a dillCUlSion of the data sources to be used for service demand in developing the
COlts of the BNF.
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(I) A8e_1ted C4IIt .... The workplan sUll include a description of any automated COlt
models wbicb die DCIU PfOIlC*S to UIe in deYdopiDg die cost of the BNP. For each such
automltecl COlt model, the woBpIan Iba1l provide a detailed description of the algorithm ofthe
COlt model _ deIJlonstratc that the methodoIo&V of the cost model is consistent with the kmg
IUD~ COlt methodolo&Y described in this section.

(J) .......... For each t,pe of cost study required UDder this section. the workplan Iba1l
iDc1ude a ..led fIowcbart that ideDti1les all models used in the study and the
interrelationships between the inputs and outputs of the models.

(K) Lilt tl COlt drh'en. For each BNP identified UDder lIUb8ection (e) of this leCtion. the
wwIqan sIIaJl idcatify the cost drivers that the DCI'U has identified pursuant to
".ection (f)(lO) of this section.

(L) ~.. COlt driven. If die OCnJ propoees to ideatify and account for cost drivers in
additjon to the cost drivers identified in subIec:tion (f)(10)(A)-(G) of this section. the workplan
..... iDcI_ a description of each of the cost drivers that the DCI'U proposes to use, and a
dillCUllion of why theIe cost drivers should be used in addition to the cost drivers identified in
..-.caoo. (f)(lO)(A)-(G) of this section.

(M) L...... f.aon. The worIrpIaa shall include a discussion of the methodolOlY that the DCIU
..... to UIe ill icIeatifYiaI operatina expenses. depreciation and taxes relating to each of the
BNP UDder~ (e) of this section.

(N) C tlBNJ'L For each BNP ideatified under subsection (e) of this section. the
wodIpIaa IIUIl idcatify the CIdCIOIY and subcategoty of BNPs (as defined in subsection (c) of
tbillICtioIl) ....whic:h the BNF is categorized.

(0) M ..... f..- aNf. to tarWed IeniceL For each BNF identified under subsection (e) of
tllillIClCtioD, the worIrpIaa shall include a list ofall tarift'ed services that use the BNF.

(P) Mada_atieaI npraeatatioL The workplan shall include a formal mathematical statement
deIcribiD& the COlt relatiooUips between BNFs. tarift'ed services. and poops of tarift'ed
lICIVicclI. ThiI -.eat shall transIaae the principles. insttuctions and requirements of this
IeCtioa into the nditioaaI madlematical terms used in the economic literature. Specifically,
the company sMll include a mathematical statement that dcIcribes the functional relationship
betMlCIl the 1011I IUD incremental costs for a tariffed IerVice and a service's use ofBNFs.

(2) 1deIItMIc... tl ... C8Z=. to .NFL The workplan submitted by the OCnJ shall identify
whic:h BNFs lUre QOIPIMR COlts and the sources of the common costs (as identified under
subsoc:tion (h)(I) of 1IClCtion).

(3) IdeiIdfteatiea tl tl.nieeL The workplan submitted by the DCIU shall include a list of
all JICIIPI of lICIVicclI that the DCIU bas identified pursuant to subsection (h)(2) of this section. The
list shall moet the foIowinI requirements:
(A) U ,........ tl ................. The list sbaI1 identifY for each group the services that are
i~ in the IIOUP. Wbea the group cotMains smaller groups of services, the smaller groups
that are included ia tile JIOUP sbaIl be identified.

(8) .." ....... tl BlU'. dud .......t eoe-OD COItL The list shall identify the BNFs that
r.- the CWWV'" COltS for each group ofservices.

(C) III......... fII ...... VAW. C8ItL The list shall identify other sources of common COlts
far..JIO'IPof..w::a (as ideDtified under subsection (h)(2) of this section).

(4) p........11I... for a_,IIId.... fIUDc tl COlt _dies. The workplan submitted by the
OCnJ sIuIll iacl_ • PJQPOIOd compIotion aDd filinI date for: the WC study for each BNF
identifted UDder _.Iction (0) of this soction. including the required BNFs specified in
subsection (e)(I)-(II) of this section; the LRIC study for each tarift'ed service offered by the DCIU;
and the WC study for each poop of services identified under subsection (h) of this section. The
propoIIId IdIeduk ...a.iUed by the DCIU Iba1l meet the fonowing requirements:
(A) Ifdie lChodule prapOIed by the ocru would result in completion of any cost study later than

11 maathl folIowiq September 10, 1993, the OCnJ should discuss in detail the reasons why
the cost study may not be completed within 18 months.
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(8) In DO MlIIt .-ad the lICbeduIe propoled by the DC1U result in the completion of any cost
study IaIer tbID·tbirty moatbs toUowiD& 8eJ*n- 10, 1993.

(C) The IChedule ,...,.cl by the nClU Ihould spICe the compJetlon and filina of cost studies
re1ItiveIy eYeDly OYer; the coone of the period of tiaw allowed for completing the studies and
awid, to the .....tI....poaIble, tile filial of larp quantities ofstudies at any one date.

(D) The IChedule JlopoIed by the DCTU shall DOt result in completion of any we study for a
tarift'ed Ief'Vice before the completion of the LRlC studies for all the BNFs that are UIed in the
proviIioD of.. tariffed service.

(5) :Pnt8tJIte LIUC .... for B1UI, tariffed .............PI ~ tarHI'ed.ntces. The
workpIaD shall pnMde prototype WC studies for BNFs,; tarift'ed IeI'Vices, and groups of taritYed
services, to ICMl as JDOdds for the studies flied puntaDt to tbis sec:tion. In devising the prototype
studieI the DC1U ...... CODIider the foUowiDI inltruc:tions.
(A) Ce..,_....... Tbe prototype WC studies shall be struetuIed to provide for all information

(e.,.,~ eJItpUtI, auumptions) nec:elII8IY to UDCIienIbmd the SlUdiesand to reucmably verifY
tbeir ICCUI'IC)'.

(B) C ,. .. eftIcIeaey. The compeny shall leek to orpaize the prototype studies in a
_ that cIIIuty demoDItrates the relatioDlbips and CODSisteDcies between studies. To the
extent that a IlIIlDber of studies use automated aodds, IIaDdantized loading factors or other
staBdanIized the company shall propose a way of documenting these methods that
ftlIIuces " 'Y duplication.

(C) PC 1M opeIl The company shall create the prototype studies
both on J'IPII' aDd OIl penoMI computer bued electronic spftIIdsbeets. In desiping the
.....~ ..... electronic spN8dsbeet versions the c:ompany shall seek to create an
open 1IpttIIm;that can be used and modiftecl by the commission Ibdfand other users.

(6) Wlhwn ....
(A) W for ........ BNI'. The wortplan shall include a request for waiver if the company

1lDdItbIt a..JJMP speciIed in subIeotion (eXl)-(11) oftbis section is inappropriate for
its aetwoIt. TIle waMr request sball be 8CCOII1J'8Died by a statement demonstrating why the
requiJed BMF is iJuWrupriate.

(B) W.... fer f ••lred CGIt drtfer. The wortpIan sball include a request for waiver if the
compatIJ.. that a required cost driver spedfIed in subsection (f)(10XA)-(G) of tbis section
is iDlpprapriate for its DlltWodt. The waiver request shall be accompanied by a statement
demouttatin& why the required cost driver is iuppropriate.

(C) W.... for Late _dies for ....... tarlffed.mces. The WOIkpIan shall
include for waivers for those services for which the company proposes to not perform
a LlUC study.

(7) Pnp.... for. treII... tl ill........ ......... II eoaft...... or proprietary. The
workpIaD IlIbadtted by die DC'IU sball include the DCTU's proposal for the treatment of
information to be filed puIIUIIIt to this section that the DCIU designates or intends to designate as
confideatialllldlor ,.oprietIIy. The nCnJ sball include the foUowinI iDformation:
(A) ••••tIIIe..... IiJlRUlcat.ion otthe information to be flied purIU81lt to tbis section (e.g. cost

...... 1IpidIms, ....) that the nCnJ wilt clelipate as coDfic1ential and/or proprietary.
(B) a.1 F..... Por -=h item identified in subparqllph (A) of tis paragraph. an explanation

IUPfiDdDtI tho DC1U's desilMtion of intbrmation as conficlelltial andIor proprietary.
(C) "'1'eM' The DCnJ's pmpoal for the tnlatI1leIlt ofinfonnation designated by the DCnJ as

coa.NII.,MI aedlor pIOprietary that the nero will file purswuit to tbis section (e.g., a
propOIId pnJteetiw qreement).

(Ie) ........... for ~LlUC ...... The DCnJ sball file with the commission and OPUC
the WC __ UDder this section. The LRIe studies sball be consistent with the principles,
inltructiOlll, 8Ild let forth in this section and sbaU be revie'wed in aa:ordance with the
procedures established in 8UbIedion (n) ofthis section. In accordance with the workplan. and the waivers
therein. approved under sublection (m) ofthis section, the DCnJ shall file LRIC studies for:
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(1) each BNF idoatified UDder subIec:tioD (e) of this section aDd ca1aJlated under sublcction (f) of this
section, inc1uclin1 thole that are specified as required BNFs UDder sublcction (e)(I)-(ll) of this
1ICtion;

(2) COlD QW1IIOI\ to BNFs IS identified aad calcuJated UDder subsection (h) of this section;
(3) each tari&d 1CI'VialI.• calculated UDder suhlection (J) of this section; and
(4) cach IJOUPI of IICIW:es identified under subsection (h) of this section and ca1~ UDder

u.etion (i) of this section.

(1) ......• •••••• for ......-...... of LItIe ...dieI. The WC studies required by this subIection
sball be awiaem with the principles, iBstnIctions and requirements set forth in this section and the
workpIa approved ia IIIIMcction (m) of this lICtion and shall be reviewed in accordance with the
prooedura establisbed in sublec:tion (n) of this section.
(1) U........... Thirty-six JDODths after the effective date of the sectiOD, aDd every ,six months

thereafter, the DCIU shall file with the commission and OPUC updated versions of all filinp, other
than the wmkplan, required under .this aec:tion. The DCIU is not required to update its filingS for
thole IbIdies where DO sipifi<:aot chaa1&es have occurred.

(2) Pnvf..... lor MW....... When sipifk:ant teclmologica1 or other chans,es occur that necessitate a
clump in the definition ofcurrent BNFs or the ideDtification ofnew BNFs, the DCI'U shall file with
the commission and OPUC updated versions for all affected WC studies or new studies as
appnJfriate.

(3) ......... for MW IIeJ'\'iea. For each application for a service fi10d pursuant to this title, the
DC'nJ sball file with the COIIUIIiuion and OPUC a WC study for the service consistent with the
principles .described in subllection (d) of this section and the specific requirements set forth in
u.etion (J) of this section.

(4) U.""D.ofnillbl. tariffed services. When an application filed punuant to this tide propoaes
a seJW:e that previously bad been bundled with other BNFs into a tariffed service, the DCIU shall
cmIully reexamine the identification of groups of services that share Jipificant common COltS (as
required under subIec1ion (h) of this section). If the new service significantly clumps the
ifttiIIiaItion ofIfO'IPS of services and the identification ofcommon costs, the DCIU should update
allllUdies required UDder this section.that are affected by these changes.

(m) Rmew'..... for DCI'U workpIu. A DC'IU workplan considered UDder this section shall be
reviewed administratively to determine whether the DCTU's workplan is consistent with the principles,
instruc80Ds 8Dd requiR_nts set forth in this section.
(1) ~y. The workpIan shall be examined for sut'liciency. To be sufficient, the DC'IU's

workpIan shall inclMe the COIDpOJIIDU required by subsection 0) of this section. If the preIiding
amcer or the conunission ltd"coac:IudeI that material deficiencies exist in the workplan, the DC'IU
sIIaIl be DOtifted within 15 days of the filin, date of the specific deficiency in its workplan. The
ocru shall have IS days from the date it is notified ofthe deficiency to file a corrected workplan.

(2) 11111 SeIIethIIe.
(A) No later thaD 60 days after the filing date of the sufficient workpJan, any party that

demonstrates a justiciable interest may file with the presiding officer written comments or
RICOmmendltiou cxmcemin& the workplan.

(B) No later than 70 days after the filinI date of the sufficient workplan, OPUC may file with the
PRlliding officer written comments or recommendations concerniag the workplan.

(C) No later than 80 days after the filing date of tile sufficient workplan, the commission statrshall
file with the )nSidin& oflicer written comments or recommendations concerning the workplan.

(0) No ... thaD 90 days after the filing date of the sufficient workpJan, any party that
.......tcs a justi<:iable interest. OPUC, or the DC'IU may file with the presiding officer a
wriUea rcspoDIlC to the commissioa staft"s recommendation.

(E) No later than 100 days after the filing date of the sufficient workplan, the presiding ofticer
shall complete an administrative review to determine whether the DC'IU's workplan is
consistent with the principles, instructions and requirements set forth in this section. The
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pnI8idiDa ofIIcar .... approve thc WOItplln or order the DC'IU to Iefilc the workplan
iDcorporatiDg all modifications ftlCOIIUDeIldcd by the presiding ofticer.

(3) Reqg_ for l1li....... While the wortpIan is beiDa admiDistrativeI miCMld, the commission
ltd: OPUC, aDd lIlY party that demoDttIlteS a juIdciabIe intenllIt may submit reqUIlItS for
iDformation to the DCIU. Tbne copies of all uswen to such ..... tbr iahmation sbaIl be
pnwi.ded within IS days after receipt ofthe request by the DC'IU to the commission stiff. OPUC and
lIlY party that demonItratcs a justiciablc interest.

(4) S....... At lIlY poiIIt within the first 60 days of the review pI'OCCII8, the preBidiDa oJBc:er, the
commiIIion __ OfUC, the DCnJ, or any pIIty that dIlmoDItrates a joIdc:Iabte interest may
..... tIIat the review proceIS be SUIPeaded fOr 30 days. TIle preBidiDa oftbr may arant a request
fOr IUIpeIIIion only if be or she bas determined that the party bas demoiilllIatDd that good C&UIC

exiItI for such 1UIpeIIIion.
(S) ICft'ecdve .... of'tIle DCTU'I worIcp.... The etrectivc date of the DCI'U's workplan sball be the

date it is IIJ'PIOYed by the presiding o1Iker.

(n) Review,nceII fer LlUC...... A LlUC study collSidered under this section sball be reviewed
admiDistrativeI to deIrmDinc whctber the DCIU's LlUC study is consisteDt with the principles,
iDstructioaI aDd~ let forth in this soc:tion.
(1) SuIfId.ey. The L1UC study sbaII be examined for sufficiency. To be sufIlcient, the LRIC study

sbaIl contbna to the prototype studies developed UDder the WOIkpIan approved uader sublcction (m)
of tbillIletiOIL Iftile presiding oIIcer or the conunisaion staff COIldudes that DIBteriaI deficiencies
exiIIt in the LRlC 1bIIIy, the DC'nJ sbaIl be DOtifted within IS days of the flling date of the specific
cIeftdeIIcy in its WC study. The DC1U sball have IS days from the date it is notified of the
cWicieDcy to file a corrected LRIC study.

(2) 1"ime SdIedtde.
(A) No later than 4S days after the filing date of the sufticicnt LlUC study, any party that

doatDDItrates a justiciable interest may file with the presiding officer written COJDI1lCntS or
ftICOIIUMIIdItioIII conc:cmiDl the LlUC study.

(8) No .... thaD 55 dIys after the 1Ding date ofthe suftlcicnt LRIC study. OPUC may file with the
preIidina aIIk:er written comments or recommendations conceming the LRIC study.

(C) No later than 65 days after the ftJing date of the sufticicnt LRIC study, the commiuion sta1f
... me with the presiding dcer written comments or rec:olDlDeDdations concerning the
LRlCItudy.

(0) No later than 7S days after thc filing date of the sufticicnt LRIC study, any party that
deIDoDItrata • juldciable interest, OPUC, or the DC'IU may file with the presiding oftieer a
wr-.. ....... to tile c:ommiIIiOli. staft's recommendation.

(E) No later tUn IS days after the fiIiDJ date of the suftlcicnt LRIC study, the presiding officer
shall complete an adIDinistrItivc review to determine whether the DCllJ's LRIC study is
CODIiIIeIlt witIl the principles, instructions and requirements set forth in this soc:tion. The
presicIiJtI afftcer sball approve the LRIC study or order the DCllJ to re6le the LRIC study
iDcorpentiaa I11lDOdifieations recommended by the presiding o1Ilcer.

(F) AIry PIdY 1M)' appeal to the COIDIIIiIsion an administrative determina1ion by apresiding officer
within five days after the date of aotific:ation of the determination. The commission sball rule
OIl the ..... within 30 days after the date it receives the appeal. If the c:ommiIIion or a
prelIl.., ofIcer orden a cost study to be chanpcl, the dominant certificated
~1IlcItioDI utility sbaIl be ordered to malce those changes within a period that is
ccn with the complexity ofthe LlUC study.

(3) Req tIon. White the LRIC study is being administratively reviewed, the
c:ommiIIlon ltd, OPUC, aDd any perty that demonstrates a justiciable inteIaIt may submit requests
for information to tile DCI'U. 1'bree copies of all answers to such requests for information sball be
provided within teD days after receipt of the request by the DcnJ to the commission staft', OPUC
and any party that demonstrates a justiciable interest.
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(4) SullIe.... At any point within the first 45 days of the m'icw proc:ess, the presiding officer, the
COIDIDiIIion staff, OPUC, the DCIU, or any party that demoDltratcs a justiciable intcRst may
request that the m'iew proc:eIS be suspended for 30 days. The presiding oJBcer may pant a request
for upeosion only if he or she has determined that the party has demonstrated that good C8UIe

exiItI for such suspension.
(5) &ffedhoe date 01 tile LRlC study. The effective date of the LRIC study shall be the date it is

approved by the presiding officer.

(0) NMice ........u. At least ten days before a Dcru files any workplan or LRIC study pursuant to this
section, the DCI'U shall file with the commission and OPUC a notice of its intent to file such workplan or
LRIC study and the expected filing date. The DClU's notice shall indicate that the filing is being made
pursuant to this section. The commission shall then publish notice of the DCIU's intent to file the
workpIan or LRIC study in the Texas Register.

(P) PridJlC rule. Within ISO days of September 10, 1993, the commission shall initiate a ruJemaJdng
proceeding to develop a pricing methodology for DCIU services that is consistent with the cost
information obtained under this section.
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